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American Rescue Plan Act

The American Rescue Plan Act (ARPA) included $350 billion in pandemic-related aid for state and local
governments. Vermont will receive more than $1.25 billion of Coronavirus State and Local Fiscal
Recovery Funding from ARPA. While the Legislature and the Governor will determine how more than $1
billion of that funding will be spent, Congress directed nearly $200 million of that funding directly to
Vermont’s cities, towns, and villages. City Councils and Select Boards will have discretion over how to
spend their allocations. The State of Vermont will not be allowed to add any additional rules to the
roughly $200 million distributed directly to municipalities.  

VLCT and its members appreciate that Vermont’s Congressional Delegation fought for this local
assistance. This is the first time since the early nineteen eighties that the federal government has
provided direct, unrestricted financial assistance to local units of government.

Thanks to support from the Vermont Legislature and Governor Phil Scott, VLCT is establishing its new
ARPA Coordination and Assistance Program. More information about the services and tools available to
help municipalities spend and track the Local Fiscal Recovery Funding will be available on this page in
the coming weeks and months.  In the meantime, VLCT will be updating this page with tools to help
cities, towns, and villages understand how they can use the money, when to expect the money, and how
to report on the money. Municipalities may submit questions about ARPA to ARPA@vlct.org [1].
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FAQs

How much funding will my town receive? (UPDATED 6/8)

The Vermont Agency of Administration issued an allocation table on June 8th. Click here to access the
allocation table. [2] Funding will be distributed based on population. Most Vermont towns (except
Burlington and South Burlington) are referred to as “non-entitlement units of government” in ARPA. The
State of Vermont will receive $58,788,245 in Non-Entitlement Unit of Government funding from ARPA. On
May 24th, Treasury issued guidance to states and municipalities [3] on how the funding would be
allocated. In addition to the funding released on June 8th, the State of Vermont will receive $121,202,550
in County Funding from ARPA. This county funding may go to county governments before it goes to
Vermont’s cities, towns and municipalities.  VLCT is working with the State of Vermont and Vermont’s
Congressional Delegation in an effort to ensure this funding reaches local governments. When final
allocations are available, VLCT will publish them here. 

When will my town receive the funding? (UPDATED 6/8)

Most Vermont municipalities will receive their funding from the State of Vermont. The funding will most
likely come in two payments – one payment totaling half of your allocation in June of 2021 and a second
payment next Spring with the other half of your allocation. Per ARPA, the state has 30 days from when
they receive the funding to distribute the funding to municipalities. The state may ask for an extension.
The City of Burlington and the City of South Burlington were designated as metro cities by the U.S.

https://finance.vermont.gov/sites/finance/files/documents/Train_Support/VISION_JA_OG/COVID-19_ARPA%20NEU%20Estimated%20Payment%20Amounts.xlsx
https://finance.vermont.gov/sites/finance/files/documents/Train_Support/VISION_JA_OG/COVID-19_ARPA%20NEU%20Estimated%20Payment%20Amounts.xlsx
https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-tribal-governments/state-and-local-fiscal-recovery-fund/non-entitlement-units


Department of Treasury, and therefore must request their funding directly from the Treasury
Department. 

How long does my town have to spend the funding?

ARPA requires funding to be spent by December 31, 2024. However, the Treasury Department issued an
interim rule that proposes to allow municipalities to obligate the money by 2024, but allow funds to be
spent through December 31, 2026.  

How can my town spend the funding?

ARPA includes four broad criteria outlining eligible uses:

To respond to the public health emergency or its negative economic impacts, including assistance
to households, small businesses, and nonprofits, or aid to impacted industries such as tourism,
travel, and hospitality;

To respond to workers performing essential work during the COVID-19 public health emergency by
providing premium pay to eligible workers;
For the provision of government services to the extent of the reduction in revenue due to the
COVID–19 public health emergency relative to revenues collected in the most recent full fiscal year
prior to the emergency; and
To make necessary investments in water, sewer, or broadband infrastructure.

In May, the Treasury Department issued an interim rule [4] that further explains eligible and ineligible
uses.          

The National League of Cities has provided some additional FAQs [5] about how the funding can be used. 
The Treasury Department has also issued easy to read and understand FAQs about the interim rule [6]. 

Why is my town receiving less funding than expected? (NEW 6/8)

On Wednesday, June 8th, the State of Vermont launched a web portal allowing communities to request
their share of $58,788,245 in Non-Entitlement Unit of Government funding contained in ARPA. This
funding is roughly one-third of the original estimate the Congressional Research Service and other
organizations provided Vermont communities. The funding announced on June 8th does not include
$121,202,550 in County Funding destined for Vermont. ARPA included language that directed states
without general units of county government to distribute this $121,202,550 to municipalities using the
same formula used to distribute the Non-Entitlement Unit of Government funding. However, the Treasury
Department unexpectedly ruled that Vermont does have general units of county government, and
currently intends to distribute the $121,202,550 in funding to Vermont’s county government (judicial and
law enforcement). We anticipate many if not all Vermont counties will return this funding to the state.
However, during the 2021 Legislative session, the Vermont Legislature included a provision in the budget
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that requires the Legislature to determine how to any county ARPA funding returned to the state should
be spent. The U.S. Treasury Department’s determination that Vermont has county government and the
Legislature’s action may delay the final disposition of the $121,202,550 that had been expected by
Vermont’s municipalities.

What does my town/city/village have to do to receive the funding? (NEW 6/8)

All municipalities except Burlington and South Burlington must appoint an authorized representative 
(someone designated by your community’s legislative body) who must use the State of Vermont’s web
portal Click here  [7]to request the funding and certify that the community will follow the U.S. Treasury
Department ‘s conditions. You can view those conditions in the Resources and Information section below.

Resources and Information

Vermont Non-entitlement Units of Local Government Allocations [2]. The State of
Vermont will distribute ARPA Coronavirus Local Fiscal Recovery Funding using these
allocations. 

State of Vermont Local Recovery Funding Web Portal [7]. Communities will have 30
days from the time the portal is launched to complete a certification process in this web
portal. 

State of Vermont Finance and Management State and Local Fiscal Recovery Fund Page
[8].

U.S. Department of Treasury Coronavirus State and Local Fiscal Recovery Funds
Website [9].  Authoritative resource on ARPA funding for municipalities. 

Interim Final Rule [10]. This document outlines how Coronavirus State and Local Fiscal
Recovery Funds may be spent.  Communities may comment until July 16th.  This rule may
change as a result of comments.   

Fact Sheet on State and Local Fiscal Recovery Funding [11]. Overview of the Interim Rule.

Treasury Guidance FAQ. [6]Provides simple responses to frequently asked questions related
to use of State and Local Fiscal Recovery Funds.
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National League of Cities FAQ [5].  The National League has provided its own responses to
frequently asked questions from its members, including VLCT.

National League of Cities Revenue Loss Calculator. [12] The National League of Cities has
provided a calculator to help communities determine if they may use a portion of the ARPA
funding to replace lost revenue. 

Treasury Guidance on Distribution of Non-entitlement Units of Local Government. [3]  Describes
the process states will follow to distribute funding, including the definitive population for
each community receiving funding. 

Non-entitlement Unit of Local Government Checklist. [13] Treasury issued this document to help
municipalities prepare to request funding from their state.

Award Terms and Conditions for Non-Entitlement Units of Local Government. [14] All communities
will need to certify that they meet these award criteria when requesting their funding from
the state. 

Assurances of Compliance with Title VI of the Civil Rights Act of 1964. [15] All communities will
need to certify that they comply with this law when requesting their funding from the
state. 
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